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BEFORE THE ARIZONA CORPORATION COMMISSION 

JEFF HATCH-MILLER Arizona Corporahan Commission 
CKETED 

CHAIRMAN 

COMMISSIONER 

COMMISSIONER 

COMMISSIONER 

COMMISSIONER 

WILLIAM A. MUNDELL 

MARC SPITZER 

MIKE GLEASON 

KRISTIN K. MAYES 

IN THE MATTER OF THE APPLICATJON OF 
ARIZONA WATER COMPANY, AN ARIZONA 
CORPORATION, FOR ADJUSTMENTS TO 
ITS RATES AND CHARGES FOR UTILITY 
SERVICE FURNISHED BY ITS WESTERN 
GROUP AND FOR CERTAIN RELATED 
APPROVALS 

Docket No. W-01445A-04-0650 

NOTICE OF FILING 

The Residential Utility Consumer Office ("RUCO) hereby provides notice of filing the 

Testimony Summary of William A. Rigsby in the above-referenced matter. 

RESPECTFULLY SUBMllTED this 20th day of June, 2005. 

Chief Counsel 

AN ORIGINAL AND THIRTEEN COPIES 
of the foregoing filed this 20th day 
of June, 2005 with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 
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COPIES of the foregoing hand delivered/ 
mailed this 20th day of June, 2005 to: 

Lyn Farmer, Chief Administrative Law 
Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Christopher Kempley, Chief Counsel 
Legal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Ernest Johnson, Director 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Norman D. James 
Jay L. Shapiro 
Fennemore Craig 
3003 North Central Avenue 
Suite 2600 
Phoenix, Arizona 85012 

Robert W. Geake 
Vice President and General Counsel 
Arizona Water Company 
P. 0. Box 29006 
Phoenix, Arizona 85038-9006 

Joan S. Burke 
Osborn Maledon, P.A. 
2929 North Central Avenue 
Suite 21 00 
Phoenix, Arizona 8501 2-2794 

K. Scott McCoy 
City of Casa Grande City Attorney 
510 E. Florence Blvd. 
Casa Grande, AZ 85249 
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Jeffrey W. Crockett 
Deborah R. Scott 
Snell & Wilmer 
One Arizona Center 
400 E. Van Buren 
Phoenix, Arizona 85004-2202 

Marvin S. Cohen 
Sacks Tierney, P.A. 
4230 Drinkwater Blvd., 4*h Floor 
Scottsdale, Arizona 85251 

Chairman Hatch-Miller 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Commissioner Mundell 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Commissioner Spitzer 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Commissioner Gleason 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Commissioner Mayes 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Dean Miller 
Aide to Chairman Hatch-Miller 
Arizona Corporation Commission 

Adam Stafford 
Aide to Commissioner Mundell 
Arizona Corporation Commission 
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Philip Dion 
Aide to Commissioner Spitzer 
Arizona Corporation Commission 

Ken Rozen 
Aide to Commissioner Gleason 
Arizona Corporation Commission 

Matthew Derr 
Aide to Commissioner Mayes 
Arizona Corporation Commission 
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krnesfine Gamble 
Secretary to Scott S. Wakefield 
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Arizona Water Company 
Western Group 

Docket No. W41445A-04-0650 
Rate Application 

SUMMARY OF THE TESTIMONY OF WILLIAM A. RJGSBY 
ON BEHALF OF THE RESlDEMTlAL UTILITY CONSUMER OFFICE 

The following is a summary of the significant issues set forth in the direct and 

surrebuttal testimony of RUCO witness William A. Rigsby, on Arizona Water 

Company’s (“Arizona Water” or the “Company”) application for a permanent rate 

increase for the Company’s Western Group systems. The Western Group is 

comprised of five operating systems located in Ajo Heights, Casa Grande, 

Coolidge, Stanfield and White Tank. Mr. Rigsby is providing testimony on the 

Casa Grande and Stanfield systems. A full discussion of the significant issues 

associated with these systems and the underlying theory and rationales for Mr. 

Rigsby’s recommendations are contained in the referenced documents. In 

addition to his direct and surrebuttal testimony on the required revenue issues in 

this proceeding, Mr. Rigsby has also filed, under separate cover, direct and 

surrebuttal testimony on the cost of capital issues associated with the case. 

RATE BASE: 

Mr. Rigsby is recommending that the Commission adopt his recommended rate 

base figure of $17,380,813 for Arizona Water’s Casa Grande system and 

$326,426 for the Company’s Stanfield system. 

Mr. Rigsby will sponsor RUCO’s recommended adjustment to accumulated 

depreciation expense for the five Western Group systems. 



REVENUE REQUIREMENTS: 

Mr. Rigsby is recommending that the level of revenue for Arizona Water’s Casa 

Grande system be increased by $15,481, which is the result of a $15,481 

increase in water sales revenue. For the Stanfield system, Mr. Rigsby is 

recommending that the level of revenue be increased by $534, which also 

represents an increase in water sales of $534. 

OPERATING EXPENSES: 

Based on his adjustments to test year expenses, Mr. Rigsby is recommending a 

$6,410,781 level of operating expense for the Casa Grande system, which will 

result in $1,593,821 in operating income or a 9.17% return on the $17,380,813 

rate base that he is recommending. For the Stanfield system, Mr. Rigsby is 

recommending a $102,763 level of operating expense, which will result in 

operating income of $29,933 or a 9.17% return on his recommended rate base of 

$326,426. 

Mr. Rigsby will sponsor RUCO’s operating adjustments that involve the 

Company’s requests for recovery of deferred and ongoing Central Arizona 

Project (“CAP) costs for the Casa Grande, Coolidge and White Tank systems. 

He will also sponsor RUCO’s adjustment for legal costs specifically associated 

with the Casa Grande system, and RUCO’s recommended adjustments to 

purchased water and purchased power expenses as a result of RUCO’s 

recommendation to eliminate the Western Group’s purchased power & water 

adjustment mechanisms. 


